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David Crahe, Tim Rosenzweig and Michael Brune on

how the fuel could change...everything

Gettifig a handie on the new energy order: David Crane (left), Tim Rosenzweig (center) and Michael Brune

The U.S. is sitting on vast re-
serves of cheap natural gas—a
fact that’s already having a pro-
found effect on the nation’s en-
ergy mix.. _

But how much should we rely
on this fuel? What are the risks
to betting too heavily on natural
gas—and are there better op-
tions out there?

Tackling those questions were
David Crane, president and chief
executive of NRG Energy Inc.;
Tim Rosenzweig, chief executive
of Goldwind Americas; and
Michael Brune, executive director
of the Sierra Club. Here are ed-
ited excerpts from The Wall
Street Journal’s ECO:nomics con-
ference.

¢ ON THE INCREASED DEPEN-
DENCE ON NATURAL GAS

MR. CRANE: Natural gas is in
the process of wiping out the
coal industry, and it’s wiping out
the nuclear industry quicker
than we thought. I would say
strategically, as an American cit-
izen, for the power industry to

become like the transportation
industry and completely depen-
dent on one fuel is a disaster.

¢ ON HOW NATURAL GAS COULD
BE EVEN MORE DISRUPTIVE

MR. CRANE: When the natural-
gas industry grows up, it’s going
to realize that they don’t need
the power industry’s transmis-
sion and distribution system.
They have a better distribution
system—the gas pipeline into
your house. All the natural-gas
industry needs is a gizmo in the
basement of your house to con-
vert your natural gas into elec-
tricity. I have no doubt that
within the next 12 to 24 months
there’s going to be a technologi-
cal breakthrough.

MR. ROSENZWEIG: If every-
body is generating their own
power, and yow're running it into
the transportation system, when
you increase that much demand,
what’s going to happen to
prices? Right now, it’s really low
because we’ve turbocharged the

gas industry with the shale revo--

lution. But won’t prices spike
then? And then you’re in a whole
different world, aren’t you?

¢ ON THE ENVIRONMENTAL
IMPACT OF NATURAL GAS

MR. BRUNE: What we’ve
learned over the past six or
seven years is that the process
of extracting natural gas through
fracking is much more carbon-
intensive than  previously
thought, and the process of dis-
tributing and transmitting natu-
ral gas also has significant cli-
mate implications.

So, the gap between gas and
coal has narrowed considerably.
In some cases, there could be no
gap, or gas could actually be
worse than coal.

We need to look at what in-
vestments we should make in or-
der to create the country that
we need, and whether or not it
makes sense to spend hundreds
of billions of dollars in a fossil-
fuel infrastructure when we
know that we have to decarbon-
ize as quickly as possible.
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